G.R. No. 86675. December 19, 1989 (Case Brief / Digest)

**Title:** MRCA, Inc. vs. Court of Appeals, et al.

*Facts:**

1. **Initial Case Filing**: MRCA, Inc. filed a complaint on March 24, 1988, against Spouses
Domingo Sebastian, Jr., Lilia Tioseco Sebastian, and Expectacion P. Tioseco in the Regional
Trial Court (RTC) of Pasig (Civil Case No. 55740) for unquantified moral and exemplary
damages, attorney’s fees, and litigation expenses.

2. **Motion to Dismiss by Defendants**: On July 15, 1988, the defendants cited the Supreme
Court’s decision in *Manchester Development Corporation vs. Court of Appeals* and moved
to dismiss the case on the grounds that the complaint failed to specify the amounts for the
said damages, thereby resulting in non-payment of the proper filing fees.

3. *RTC Decision**: The RTC, in an order dated August 10, 1988, granted the defendants’
motion, leading to the dismissal of MRCA, Inc.’s complaint for failing to outline the damages
explicitly and thus, not paying the appropriate filing fees.

4. **Court of Appeals Affirmation**: The petitioner MRCA, Inc. appealed to the Court of
Appeals (CA-G.R. No. SP 15745), which upheld the RTC’s dismissal order on January 18,
1989.

5. **Petition for Review**: MRCA, Inc. then filed a petition for review under Rule 45 of the
Rules of Court with the Supreme Court, contesting the lower courts’ decisions on the
grounds that the *Manchester* ruling was not effective when the complaint was filed,
among other arguments.

**[ssues:**
1. **Publication Requirement**: Whether the *Manchester* decision required prior
publication in the Official Gazette before taking effect and thus could not apply to the case.

2. **Retroactive Application**: Whether the *Manchester* ruling, effective from May 7,
1987, could be retroactively applied to MRCA, Inc.’s complaint filed on March 24, 1988.

3. ¥Jurisdiction and Filing Fees**: Whether the failure to specify the amounts of damages in
the complaint can strip the trial court of jurisdiction over the case.

4. **Permitted Amendments**: Whether MRCA, Inc. should be allowed to amend the
complaint to specify the damages and pay the appropriate filing fees within a permissible
timeframe.
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**Court’s Decision:**

1. ¥*Publication Requirement**: The Supreme Court held that publication in the Official
Gazette is not necessary for the effectivity of court rulings, even those establishing new
procedural rules. The *Aguillon* and *People vs. Sumilang* cases assert that procedural
laws can apply immediately and retroactively to pending actions.

2. ¥*Retroactive Application**: The Court reconfirmed its position from *Sun Insurance
Office, Ltd. vs. Asuncion*, applying the *Manchester* rule retroactively even if the case was
pending before the decision’s promulgation date. Thus, the *Manchester* decision applied
to the MRCA, Inc. case despite its ten-month filing delay.

3. **Jurisdiction and Filing Fees**: The Supreme Court reiterated the *Manchester*
principle that the payment of proper docket fees, not merely filing the complaint, vests
jurisdiction with the trial court. However, it modified this view, as seen in *Sun Insurance
Office, Ltd.*, allowing the court to permit the payment of the appropriate filing fees within a
reasonable period, provided the prescription period has not lapsed.

4. **Permitted Amendments**: The Supreme Court permitted MRCA, Inc. to amend the
complaint to detail the specific amounts of damages and subsequently pay the
corresponding filing fees. As no intent to defraud or evade paying the filing fees was
evident, and assuming the claim’s prescriptive period remained unexpired, the RTC’s
dismissal was set aside.

**Doctrine:**

1. **Procedural Retrospectivity**: Procedural laws or court rulings involving procedure can
generally apply to ongoing cases at the time of their issuance unless they impact vested
rights.

2. *Jurisdiction and Fee Payment**: Jurisdiction over a case is only established through the
payment of the appropriate docket fees. Courts, however, may allow retrospective payment
of these fees within a reasonable timeframe and prior to the expiration of prescriptive
periods.

**Class Notes:**

1. *Jurisdiction**: Established by payment of requisite docket fees (*Manchester
Doctrine*).

2. **Procedural Laws**: Retroactive applicability unless modifying vested rights.

3. **Amendments**: Permitted to correct jurisdictional defects regarding docket fees if done
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within prescriptive periods.

**Historical Background**:

The case underscores the supreme court’s evolving analysis of procedural law and the
interplay between case law and jurisdictional prerequisites. The Manchester case pivoted
the judiciary’s approach to diligent fee assessment, concurrently emphasizing procedural
law’s adaptability and the court’s flexibility in ensuring fairness while preserving
counterparts’ procedural rights.
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