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### Title:
**Ilona Hapitan vs. Spouses Jimmy Lagradilla and Warlily Lagradilla and Esmeralda
Blacer**

### Facts:
Between September and December 1994, Esmeralda Blacer Hapitan issued thirty-one (31)
checks drawn from United Coconut Planters Bank (UCPB) which were dishonored due to a
closed account. These checks totaled PHP 510,463.98 and were made payable to Warlily
Lagradilla.

On January 6, 1995, the Lagradilla spouses filed a suit for a sum of money, with a prayer for
preliminary attachment, against Nolan and Esmeralda Hapitan, Ilona Hapitan, and Spouses
Jessie and Ruth Terosa. They alleged that Nolan and Esmeralda had promised to convey
their house and lot to them to settle their obligations, but instead fraudulently sold it to the
Terosas.

Esmeralda admitted her debts but argued they were solely her responsibility due to her
financial losses and her husband Nolan’s failure to remit his earnings as a seaman. Nolan
and Ilona denied liability, claiming the debts were Esmeralda’s alone.

The Regional Trial Court (RTC) ruled in favor of the Lagradilla spouses on February 13,
1996, declaring the sale of the house and lot void, ordering the Terosas’ title canceled, and
awarding damages to the Lagradillas. The parties appealed to the Court of Appeals (CA),
which affirmed the RTC ruling.

Subsequently, Nolan and Ilona filed a motion for reconsideration based on an Affidavit of
Waiver executed by Warlily, which claimed full satisfaction of her claim in the amount of
PHP 125,000. Despite an Amicable Settlement purporting to settle all liabilities for PHP
425,000, the CA denied the motion for reconsideration, leading Ilona to elevate the case to
the Supreme Court.

### Issues:
1. Whether the Affidavit of Waiver executed by Warlily Lagradilla rendered the legal issues
in the CA decision moot and academic.
2. Whether the Amicable Settlement, including the payment of PHP 425,000, effectively
modified the CA’s decision.
3.  Whether  Nolan Hapitan  could  unilaterally  dispose  of  or  waive  rights  over  conjugal
property without Esmeralda’s consent.
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### Court’s Decision:
1. **Invalidity of the Waiver:** The Court ruled that Warlily’s Affidavit of Waiver could not
nullify the CA’s decision due to the invalidity of the property sale. Waiver cannot cover
property not belonging to the person waiving and fraud was established by the lower courts.

2. **Invalidity of the Amicable Settlement:** The Court found the Amicable Settlement as a
compromise agreement invalid due to lack of proper consent from Jimmy and Warlily, who
were deprived of  appropriate counsel  and were not  fully  informed of  the implications,
including the impact of the CA’s decision.

3. **Unauthorized Disposal or Waiver of Conjugal Property:** The Court emphasized that
Nolan could not independently dispose of or waive rights over the conjugal property without
Esmeralda’s  written  consent  according  to  the  Family  Code.  Therefore,  the  purported
validation of the Terosas’ deed of sale was unauthorized.

### Doctrine:
– **Waiver and Conjugal Property:** A waiver must relate to rights or benefits legally due to
the  waiving  party  and  cannot  impact  rights  of  others  or  contravene  public  policy.
Dispositions of conjugal property without the spouse’s written consent are invalid under
Article 124 and Article 89 of the Family Code.
– **Compromise Agreement:** A compromise agreement must reflect mutual consent and a
clear understanding of its terms by all parties involved (Articles 1305, 1318, and 2028 of the
Civil Code).

### Class Notes:
– **Waiver Definition**: Intentional relinquishment of a known right (Article 6, Civil Code).
– **Disposition of Conjugal Property (Family Code, Article 124)**: Requires written consent
from both spouses.
– **Compromise Agreement**: Must balance elements of consent, object, and cause (See:
G.R. No. 118531).
–  **Fraudulent  Transactions:**  Declarations  of  fraud  nullify  subsequent  waivers  and
payments.

### Historical Background:
This case reflects problems arising from familial financial struggles, fraudulent property
transactions, and legal procedures in civil law. The Philippine legal statutes, such as the
Family Code and Civil Code, seek to protect property rights within marriages and ensure
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fair administration of justice amidst acts of bad faith and fraud. The case underscores
procedural due process, especially the necessity of informed legal representation to protect
vulnerable parties against predatory settlements.


