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Title: North Negros Sugar Co., Inc. vs. Serafin Hidalgo

Facts:
The case involves North Negros Sugar Co., Inc. (plaintiff and appellant) and Serafin Hidalgo
(defendant and appellee). North Negros Sugar Co. owned a sugar central and adjacent
plantation, Hacienda “Begofia,” in Occidental Negros. They constructed a road connecting
the  “mill  site”  to  the  provincial  highway,  allowing  vehicle  passage  for  a  fee  while
pedestrians passed for free. Hidalgo, operating a billiard hall and a tuba saloon in the
adjacent  Hacienda “Sangay,”  used this  road for  access.  After  being prohibited by  the
plaintiff from using the road due to his tuba-carrying vehicle, Hidalgo started bypassing the
road by passing through the fields of Hacienda “Begofia.” North Negros filed a complaint
for  injunction in the Court  of  First  Instance of  Occidental  Negros,  seeking to restrain
Hidalgo from entering or passing through their properties, specifically the “mill site.” The
trial court initially granted a preliminary injunction after the plaintiff falsely claimed under
oath  that  Hidalgo  caused  disturbances,  an  assertion  later  removed  in  an  amended
complaint. The focus shifted solely to Hidalgo’s insistence on using the plaintiff’s road for
transporting tuba.

Issues:
1. Whether the court was correct in granting a preliminary injunction based on claims later
admitted to be false or unprovable by the plaintiff.
2. Whether North Negros Sugar Co. has a clear, positive right requiring judicial protection
through an injunction.
3. Whether Hidalgo’s actions of passing through the plaintiff’s property with tuba justified
the issuance of a permanent injunction.
4. The legal basis for charging toll fees by a private entity on a road constructed over their
property and considered for public use.

Court’s Decision:
The Supreme Court, per Justice Recto, held that North Negros Sugar Co. failed to establish
a clear and positive right requiring protection through an injunction. The court determined
that Hidalgo’s act of transporting tuba through the plaintiff’s property, in itself, did not
constitute an unlawful act. Additionally, the court noted that the allegations in the original
complaint,  which were  pivotal  in  obtaining the  preliminary  injunction,  were  untrue or
unproved.  The  court  invalidated  the  preliminary  injunction  and  highlighted  that  the
plaintiff’s actions toward Hidalgo, being based on unproven disturbances, did not warrant
judicial protection. Furthermore, it was recognized that while North Negros opened the
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road for public use, imposing toll fees without state authorization could not exclude specific
individuals from using it without a valid cause. Consequently, the Supreme Court affirmed
the decision of the lower court without granting the injunction sought by the plaintiff.

Doctrine:
The decision reiterates the principles governing the issuance of injunctions, emphasizing
that  a  clear  right  must  be  established and that  the  acts  sought  to  be  enjoined must
demonstrably violate such right. Additionally, it underscores the concept that a property
owner cannot indiscriminately impose restrictions on the use of a facility made available for
public use, especially when such use does not infringe upon the owner’s rights.

Class Notes:
– Injunctions require a clear legal right and an impending injury or continued illegal act
against the plaintiff’s rights.
– False representations to a court can undermine the claimant’s position and result in the
denial of equitable reliefs such as injunctions.
– Property rights are subject to reasonable limitations, especially when the property is
devoted to public use.

Historical Background:
This case provides a snapshot of early 20th-century property and business disputes in the
Philippines, illustrating how private infrastructure could intersect with public interests. It
highlights the legal challenges surrounding the use of private property for quasi-public
functions,  such  as  transportation  and  access,  an  issue  still  pertinent  in  modern
infrastructure  and  property  law  disputes.


