G.R. Nos. 146184-85. January 31, 2008 (Case Brief / Digest)

### Title: Manila International Airport Authority v. Olongapo Maintenance Services, Inc.
and Triple Crown Services, Inc.

### Facts:

OMSI and TCSI entered into janitorial and maintenance service contracts with MIAA
covering various areas in Ninoy Aquino International Airport. These contracts were set to
expire on October 31, 1998. Prior to expiration, MIAA, through its GM Antonio Gana,
informed OMSI and TCSI of the non-renewal of their contracts, opting instead to negotiate
contracts with other service providers, citing EO 903, RA 8522, and the GAAM as legal
bases. This decision prompted OMSI and TCSI to file separate civil cases (Civil Case Nos.
98-1875 and 98-1885) against MIAA to prevent the termination of their contracts and the
subsequent negotiation with other contractors. Both cases were granted injunctive writs by
the Pasay City RTC, orders which MIAA challenged before the CA under Rule 65 for being
issued with grave abuse of discretion.

Further legal entanglements arose as TCSI filed additional cases pertaining to MIAA
allegedly defaulting on payments for services rendered, leading to one where MIAA’s GM
was ordered arrested for contempt but was eventually released following TROs and
injunctions from the CA. This series of legal maneuvers culminated in three separate
petitions filed before the Supreme Court, challenging aspects of CA’s decisions.

### Issues:

1. Whether the CA erred in ruling the respondents (OMSI & TCSI) had standing interests in
the awarding of the service contracts post-expiration.

2. Whether MIAA held authority to award service contracts through negotiation bypassing
public bidding.

3. The appropriateness of injunctive reliefs awarded to OMSI and TCSI by lower courts.

4. Allegations of forum shopping by TCSI in filing multiple related cases.

##4# Court’s Decision:

The Supreme Court consolidated these petitions, addressing the complex legal matters
collectively. Primarily, it ruled the injunctive writs granted to OMSI and TCSI as baseless
since their contracts had expired and they no longer had substantial rights to protect
concerning the MIAA service contracts. It stated contracts cannot be extended through
court injunctions after their expiry. The Court affirmed the necessity of public bidding for

© 2024 - batas.org | 1



G.R. Nos. 146184-85. January 31, 2008 (Case Brief / Digest)

government contracts, as per EO 301, EO 903, RA 8522, and the GAAM, explicitly excluding
the applicability of negotiated contracts in this case; thus rendering MIAA’s and GM Gana’s
actions to negotiate new service contracts without public bidding as void. Furthermore, it
ruled on the matters of TCSI’s alleged forum shopping and the procedural issues raised
concerning MIAA’s petitions filed before the CA, acknowledging the appellate court’s
discretion in providing due course to MIAA’s petition albeit noting TCSI’s practice of forum
shopping.

### Doctrine:

Public biddings are mandated for government contracts to ensure transparency,
competitiveness, and to derive maximum benefit for the public. This encompasses contracts
for janitorial and maintenance services within government facilities. Contracts cannot be
extended through court injunctions post-expiry.

##4# Class Notes:

- Government contracts must generally be awarded through public bidding.

- The expiration of a service contract extinguishes all rights and obligations under it,
barring contractors from securing extensions via court injunction.

- Legal provisions (EO 301, EO 903, RA 8522, GAAM) cited by entities for negotiating
contracts require context-specific application, often not dispensing with the need for public
bidding.

- Forum shopping involves filing multiple cases based on the same issues with the
expectation of getting a favorable decision, a practice frowned upon and penalized by
courts.

### Historical Background:

This case reflects the judicial scrutiny over government procurement processes, specifically
emphasizing public bidding’s role in ensuring fairness, transparency, and accountability in
awarding government contracts. It highlights the legal challenges and procedural
intricacies involved in disputes over contract renewals, extensions, and the awarding
mechanism of government contracts, reinforced by a backdrop of anti-corruption measures
and the promotion of competitive public procurement practices.
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