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Title: Asuncion Soriano vs. Jose de Leon, et al.

Facts:
Asuncion Soriano entered into an agreement with Jose de Leon and others, under which the
defendants were to deliver a specified amount of palay (unmilled rice) to Soriano annually
from 1947 to 1953. However, the defendants failed to deliver the agreed quantities from
1947 to 1952, prompting Soriano to file a lawsuit in the Court of First Instance of Bulacan.
The procedural journey to the Supreme Court began when Soriano sought to recover the
value of the undelivered palay for the years 1947 to 1952, compel the delivery of 1,000
cavans of palay for the year 1953, and seek damages, attorney’s fees, and future yearly
deliveries during her lifetime. The court of first instance ruled in Soriano’s favor, leading
the defendants to appeal the decision to the Supreme Court.

Issues:
1. Whether the defendants were obligated to deliver the palay as agreed upon with Soriano.
2. Whether Soriano is entitled to the recovery of the value of the undelivered palay for the
years 1947 to 1952.
3. Whether Soriano is entitled to the delivery of 1,000 cavans of palay for the year 1953.
4. Whether Soriano is entitled to damages, attorney’s fees, and future yearly palay deliveries
during her lifetime.

Court’s Decision:
The Supreme Court upheld the decision of the Court of First Instance of Bulacan. The ruling
confirmed that:
1. The defendants had indeed failed in their obligation to deliver the agreed quantities of
palay from 1947 to 1952.
2. Soriano was entitled to the recovery of the value of the undelivered palay for those years,
amounting to P60,450.
3. Soriano was entitled to the delivery of 1,000 cavans of palay for the year 1953.
4. The defendants were ordered to pay Soriano interest at the rate of 6% on certain amounts
as damages, attorney’s fees amounting to 20% of the total recovery (excluding interest), and
the costs of the suit.
5. The court also upheld Soriano’s entitlement to receive 1,600 cavans of palay in March
every year for the rest of her life, starting in 1954.

Doctrine:
The decision in Soriano vs. De Leon et al. reiterates the principle that parties are bound by
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the terms of their agreement and must fulfill their obligations as stipulated. Failure to do so
entitles the aggrieved party to seek remedies including specific performance, damages, and
in cases  involving recurrent  deliveries  over  time,  enforcement  of  future obligations as
agreed.

Class Notes:
– Breach of Contract: Occurs when a party fails to fulfill their obligations under the contract.
– Specific Performance: A court order requiring the breaching party to perform their part of
the contract.
– Damages: Monetary compensation for harm or loss stemming from the breach of contract.
– Attorney’s Fees: The costs of legal representation; can be awarded to the prevailing party.
– Interest Rates on Damages: Additional compensation calculated as a percentage of the
monetary damages awarded.

Historical Background:
The context of this case highlights the importance of agricultural contracts in the post-
World War II Philippines, a time when the country was striving to rebuild its economy. The
enforcement of such contracts was crucial for ensuring stability and trust in the agrarian
sector. Through its decision, the Supreme Court underscored the legal obligations inherent
in contractual agreements, thus reinforcing the confidence of individuals and entities in
entering into contracts for the sale and delivery of agricultural products.


