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Title: Gilchrist vs. Cuddy and Others: The Zigomar Film Case

Facts:
The case involves C. S. Gilchrist, the appellee, who filed a suit against E. A. Cuddy and
others, including Jose Fernandez Espejo and Mariano Zaldarriaga, regarding a contractual
agreement over a cinematograph film titled “Zigomar.” Gilchrist had entered into a contract
with Cuddy to rent the film “Zigomar” for exhibition in his theater in Iloilo for a week
starting May 26, 1913, for P125. Before the delivery date, Cuddy, having received a higher
offer  of  P350  from defendants  Espejo  and  Zaldarriaga  for  the  same film  and  period,
breached his  contract  with Gilchrist  by deciding to rent  it  to  them instead.  Upon the
discovery of this breach, Gilchrist filed for a mandatory and preliminary injunction against
Cuddy and the defendants to prevent the exhibition of the film “Zigomar” by anyone other
than himself, as per the original contract. The Court of First Instance of Iloilo granted the
injunctions. The defendants, upon failed attempts to dissolve the injunction, filed a cross-
complaint seeking damages for the wrongful issuance of the injunctions. The trial court
dismissed the  cross-complaint,  finding that  the  injunction was rightfully  issued due to
Cuddy’s breach of contract and the defendants’ intentional interference.

Issues:
1. Whether the preliminary injunction against the defendants was properly issued.
2. Whether defendants Espejo and Zaldarriaga were liable for damages for intentionally
inducing Cuddy to breach his contract with Gilchrist.
3. Whether knowledge of the identity of Gilchrist by Espejo and Zaldarriaga is essential for
their liability for interference with the Gilchrist-Cuddy contract.

Court’s Decision:
The Court affirmed the decision of the lower court, holding that the preliminary injunction
was properly issued to protect Gilchrist’s contractual rights against willful breach by Cuddy
and wrongful interference by the defendants. It was established that the appellants, despite
their claim of being unaware of Gilchrist as the original lessee of the film, had sufficiently
induced the breach of contract by offering a higher rental price, thus harming Gilchrist’s
interests.  The  Court  ruled  that  the  defendants  were  liable  for  damages  due  to  their
intentional act of interference with the contract between Gilchrist and Cuddy, irrespective
of their knowledge of the other party’s identity in the contract.

Doctrine:
This  case  reiterates  the  principle  that  intentional  interference  with  a  contractual
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relationship by a third party, leading to a breach of contract, is actionable for damages. It
also upholds the issuance of injunctions to prevent the wrongful use of property when it is
evident that a party’s rights under a contract have been violated.

Class Notes:
– Intentional Interference with Contractual Relations: To succeed in a claim for intentional
interference, there must be a contract, knowledge of that contract by the interferer, intent
to cause its breach, and damages resulting from the breach.
– Injunction as a Remedy: The Court can issue an injunction to prevent the ongoing or
imminent violation of a party’s contractual rights, especially when no adequate legal remedy
exists.
– Importance of Evidence: The absence of crucial evidence (such as Cuddy’s deposition, in
this case) can seriously handicap an appeal, as appellate courts rely heavily on the record
presented from the trial court in reviewing cases.

Historical Background:
This case illustrates the Philippine judiciary’s approach to the enforcement of contractual
agreements  and  the  protection  of  parties’  rights  through  equitable  remedies  such  as
injunctions, at a time when cinema was emerging as a popular form of entertainment. The
principles  underscored  in  this  case,  particularly  regarding  contractual  fidelity  and the
prohibition against unjust interference, are reflective of the broader legal ethos aimed at
ensuring fairness and stability in commercial transactions during the early 20th century in
the Philippines.


