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### Title:
**Land Bank of the Philippines vs. Monet’s Export and Manufacturing Corp., et al.: A Case
on Determining Outstanding Bank Loan Obligations**

### Facts:
Land Bank of the Philippines provided a credit line to Monet’s Export and Manufacturing
Corporation  secured  by  various  instruments  and  guarantees,  including  one  from  the
respondent spouses Tagle. The credit line, which originally was at P250,000, eventually
expanded up to P5 million due to multiple amendments. By August 31, 1992, the bank
claimed that Monet’s debt had ballooned to P11,464,246.19. Following Monet’s failure to
pay the alleged amount, Land Bank initiated a collection suit. The respondents countered
with claims of mismanagement affecting their business operations. The Manila RTC, in July
1997, acknowledged the debt based only on one promissory note, dismissing the bank’s
larger claim. Appeals to the CA and subsequently the Supreme Court ensued, focusing
largely on the adequacy of presented evidence concerning the total debt.

After various legal proceedings, the Supreme Court in March 2005 mandated additional
evidence be gathered by the RTC to accurately determine the debt owed by Monet and the
Tagles to Land Bank. The RTC, however,  reaffirmed its  original  decision post a single
hearing, citing no additional evidence presented by Land Bank. Repeated appeals by Land
Bank for the presentation of a comprehensive billing statement led to repeated rejections by
both the RTC and the CA, leading to this Supreme Court decision.

### Issues:
1. Whether the RTC and the CA erred in not allowing Land Bank to reopen the hearing for
presenting updated Consolidated Billing Statements, which purportedly reflect the accurate
total debt of Monet and the Tagles.
2. Whether the courts below improperly relied solely on partial evidence (Exhibit 39) to
determine the outstanding obligation.

### Court’s Decision:
The  Supreme  Court  found  that  both  the  RTC  and  the  CA  committed  a  mistake  by
persistently relying on Exhibit 39, which only captured part of Monet’s debt under a single
promissory note, thus not accurately reflecting the total indebtedness. The Court held that
Land  Bank  should  have  been  given  the  opportunity  to  present  a  consolidated  billing
statement to prove Monet and the Tagles’ total indebtedness comprehensively. The decision
to remand the case back to the RTC was for the purpose of receiving the necessary evidence
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to establish the actual amount owed by the respondents to the petitioner. The Supreme
Court  thus  granted  Land  Bank’s  petition,  setting  aside  the  disputed  CA  and  RTC
decisions/orders.

### Doctrine:
– Entries made in the course of business, as provided under Section 43, Rule 130 of the
Rules of Court, are considered prima facie evidence of the truth of what they state. Bank
statements, authenticated by a competent bank officer, are valid evidence to demonstrate
the status of account dealings and resultant balances.

### Class Notes:
–  **Key  Legal  Principle:**  When  determining  outstanding  obligations  under  multiple
transactions  or  loan  agreements,  consolidated  billing  statements,  if  authenticated  and
prepared in the regular course of business, can serve as prima facie evidence of the total
indebtedness.
– **Critical Statutory Provision:** Sections related to evidence, specifically Section 43, Rule
130 of the Rules of Court, which allows entries made in the course of business to serve as
prima facie evidence.

### Historical Background:
The procedural history of this case underscores the challenges in legally establishing the
totality of debt obligations when disputes arise around the management and repayment of
complex, multiparty loan agreements. It reflects the judicial system’s mechanisms, including
appeals  and  remands,  to  ensure  fairness  and  the  accuracy  of  judicial  determinations
regarding financial transactions.


