G.R. No. 186597. June 17, 2015 (Case Brief / Digest)

### Title:
**People of the Philippines vs. Arambulo: The Prejudicial Question in Criminal and SEC
Proceedings**

### Facts:

This case revolves around Victoria R. Arambulo and Miguel Arambulo, Jr., who were
implicated in a criminal case for estafa linked to alleged failure to remit rental payments to
Anaped Estate Incorporated (Anaped), where Jose Buban, as a corporate officer, accused
them based on their collection activities from December 1994 to June 1997.

Anazed Estate Inc. was established to manage properties owned by the heirs of Spouses
Pedro C. Reyes and Anastacia Reyes. The complaint initiated by Buban claimed the
Arambulos did not remit collected rents amounting to P319,888.00, constituting estafa.

The Arambulos filed a motion to suspend the criminal proceedings, citing prejudicial
questions due to pending SEC cases—one filed by Victoria’s brother Oscar for corporate
accounting and annulment of sales, and another by Victoria and two other siblings disputing
the authority of certain individuals, including Buban, to represent the corporation.

After back-and-forth motions in the Regional Trial Court (RTC) of Caloocan City, and
differing orders on whether to suspend criminal proceedings, the Court of Appeals
ultimately granted the Arambulos’ certiorari petition, reinstating the order to suspend
proceedings pending the outcome of SEC Case No. 03-99-6259, a decision confirmed upon
denial of the petitioner’s motion for reconsideration.

### Issues:

1. Whether the existence of intra-corporate disputes (SEC cases) constitutes a prejudicial
question that necessitates the suspension of criminal proceedings for estafa against the
Arambulos.

2. The authority of Anaped’s current directors and officers, including Buban, to act on
behalf of the corporation, and its impact on the criminal accusations of estafa.

### Court’s Decision:

The Supreme Court sided with the Court of Appeals, affirming that the resolution of SEC
Case No. 03-99-6259 indeed poses a prejudicial question to the estafa charges. This SEC
case, questioning the validity of the election of Anaped’s officers, including Buban, could
impact the legitimacy of the demand for rental remittance crucial in the criminal case for
estafa.
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### Doctrine:

Prejudicial questions, which must consist of a civil action that affects the outcome of a
criminal case, exist when the civil matter’s resolution is essential to determine the criminal
liability. Specifically, the legitimacy of authority within a corporation to make rental
demands was key to determining estafa in this scenario.

### Class Notes:

- **Prejudicial Question**: A concept where a civil case’s resolution is essential for
proceeding with a criminal case. Here, the SEC dispute on corporate representation
impacted the estafa case.

- **Estafa Elements under the Revised Penal Code**: Must include misappropriation or
conversion of property received, to the damage of the property owner, and a demand by the
offended party.

- **Corporation Law Principle**: A corporation’s actions and affairs, in legal contexts, are
controlled by its legitimate directors or trustees, making their authority central to any legal
demands made on behalf of the corporation.

### Historical Background:

This case underscores the complex interplay between criminal law and corporate
governance within the Philippine legal system. It illustrates how corporate disputes over
management and representation can extend beyond civil suits into affecting criminal
proceedings, notably in cases where financial management and obligations are questioned.

© 2024 - batas.org | 2



