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Title: Philippine National Bank vs. Ligaya M. Pasimio

Facts:
The case begins with Ligaya M. Pasimio filing a lawsuit against the Philippine National Bank
(PNB) on May 19, 2005, at the Regional Trial Court (RTC) of Parañaque City, Branch 196,
seeking recovery of her time deposit accounts, totaling P4,322,057.57 and US$5,170.80,
which PNB refused to release. PNB admitted the existence of the deposits but claimed they
were used to offset Pasimio’s outstanding loan obligations from three “loans against deposit
hold-out.” Pasimio denied obtaining any such loans or receiving their proceeds, alleging she
was tricked by PNB personnel into signing loan-related documents under the pretense they
were for new high-yielding PNB products. The legal battle moved from the RTC, which ruled
in favor of Pasimio, to the Court of Appeals (CA), which affirmed the RTC’s decision, and
finally to the Supreme Court (SC) on a petition for review under Rule 45 by PNB.

Issues:
1. Whether the CA erred in affirming the RTC’s decision in favor of Pasimio based on the
factual findings regarding the loans and deposit hold-outs.
2. Whether Pasimio’s denial of obtaining any loans and her allegations of deceit by PNB
personnel were substantiated by evidence.
3. Whether the doctrine that promissory notes are the best evidence of the transactions they
represent was correctly applied.
4. Whether PNB was guilty of gross negligence in its dealings with Pasimio.

Court’s Decision:
The Supreme Court granted PNB’s petition, reversed and set aside the CA’s decision, and
dismissed Pasimio’s complaint for lack of merit. The SC scrutinized the factual findings,
critiqued the CA’s refusal to review these findings, and concluded that Pasimio failed to
prove her claims against PNB by a preponderance of evidence. The SC emphasized that
Pasimio’s own admissions and the lack of  credible evidence to support her allegations
against PNB and its employees, together with the existence and content of the notarized
promissory notes, effectively disproved her claims.

Doctrine:
The decision reiterates key legal principles:
– Promissory notes are vital evidence of the transactions they represent, and signing such
documents binds individuals to their terms unless substantial evidence to the contrary is
provided.
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– Factual findings of lower courts can be reviewed by appellate courts, especially under
certain exceptions to the rule of non-interference.
– A party’s claim must rely on the strength of their evidence, not the weakness of the
opponent’s defenses.

Class Notes:
1.  Preponderance of  Evidence:  The need for the party bearing the burden of  proof  to
establish their case by evidence that is more convincing and likely true than that which is
offered in opposition.
2. Promissory Notes: Documents that signify an acknowledgment of debt and an unqualified
commitment to repay the sum at agreed terms. Once signed, they are assumed to reflect a
legitimate assumption of obligation.
3. Due Execution and Authenticity of Documents: In civil cases, especially when documents
are contested, their authenticity and proper execution must be established to be received as
evidence.
4. Gross Negligence: A lack of care that demonstrates a reckless disregard for the safety or
lives of others, so great it appears to be a conscious violation of others’ rights to safety.
5.  Disputable  Presumptions:  Legal  provisions  that  assume certain  facts  under  specific
circumstances which can be overturned by credible contrary evidence.

Historical Background:
In reviewing how the case evolved from the RTC, through the CA, and to its culmination at
the SC, it becomes evident how each court addressed the intricacies of loan agreements,
promissory notes, and the responsibilities of banking institutions towards their clients. This
case illustrates not only the legal processes involved in civil litigation in the Philippines but
also  highlights  the  importance  of  clear,  credible  evidence  and  the  foundational  legal
principles guiding contractual relations and dispute resolutions within the country’s judicial
system.


