G.R. No. 101761. March 24, 1993 (Case Brief / Digest)

### Title:
National Sugar Refineries Corporation vs. National Labor Relations Commission and NBSR
Supervisory Union (PACIWU) TUCP

### Facts:

The National Sugar Refineries Corporation (NASUREFCO), a government-owned
corporation operating sugar refineries in the Philippines, re-evaluated job positions through
a Job Evaluation (JE) Program initiated on June 1, 1988. This program aimed to rationalize
duties, functions, responsibilities, and wage structures across all employee levels.
Subsequently, supervisory employees of the Batangas refinery received salary adjustments
and benefit increases, aligning them closer with managerial staff conditions. Previously,
these supervisors were paid overtime, rest day, and holiday pay similar to rank-and-file
employees for about ten years. The NBSR Supervisory Union, representing these
supervisors, was recognized by NASUREFCO in 1990 following the enactment of Republic
Act No. 6715, allowing supervisory employees to form their unions.

Two years post-JE Program implementation, on June 20, 1990, the union filed a complaint
for non-payment of overtime, rest day, and holiday pay, claiming violation of Article 100 of
the Labor Code. The Executive Labor Arbiter ruled in favor of the union, mandating
NASUREFCO to compensate the benefits discontinued post-JE Program implementation.
The decision was affirmed by the NLRC, positing that the supervisors were not managerial
employees and hence entitled to the contested benefits. NASUREFCO'’s appeal was denied,
prompting the filing of a petition for certiorari in the Supreme Court.

### Issues:

1. Whether supervisory employees fall under the category of managerial staff, thus making
them ineligible for overtime, rest day, and holiday pay.

2. Whether the JE Program’s reclassification of supervisory employees constitutes a
voluntary and consistent practice that obligated NASUREFCO to continue payment of said
benefits.

### Court’s Decision:

The Supreme Court concluded that the supervisory employees should be considered as
officers or members of the managerial staff as defined under Article 82, Book III of the
Labor Code and corresponding implementing rules. Hence, they are exempt from the
coverage of Article 82, rendering them ineligible for overtime, rest day, and holiday pay.
The Court reasoned that the supervisory duties inherently qualified them as part of the
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managerial staff owing to the nature of their responsibilities which involved discretion,
independent judgment, and direct assistance in management policies.

The Court also debunked the argument that the provision of certain benefits to the union
members prior to the JE Program had evolved into a contractual obligation for
NASUREFCO. It was highlighted that these benefits were contingent upon the nature of
their employment at that time, which changed following their promotion and reclassification
under the JE Program.

### Doctrine:

The entitlement of employees to certain benefits hinges on their classification under labor
laws. Supervisory employees reclassified to positions closer to managerial staff through an
employer-initiated program may be exempted from benefits typically afforded to rank-and-
file employees, including overtime, rest day, and holiday pay.

### Class Notes:

- ¥Jurisdiction of Labor Law**: The entitlement to labor benefits such as overtime, rest day,
and holiday pay depends on employee classification as per the Labor Code.

- **Managerial Staff Exemption**: Employees considered as managerial staff, according to
Article 82, Book III of the Labor Code, are not entitled to certain labor benefits.

- **Contractual Obligation of Benefits**: Benefits provided to employees based on their
classification may cease if said employees are promoted or reclassified, affecting their
entitlement unless there is a clear, deliberate, and consistent practice by the employer
suggesting otherwise.

- *Employer’s Prerogative**: The management’s right to regulate employment aspects in
good faith is upheld unless it is shown to circumvent the rights of employees under special
laws or agreements.

### Historical Background:

NASUREFCO'’s adjustment of supervisory positions through the JE Program amid labor law
stipulations marked a pivotal moment in interpreting labor benefits entitlement. This case
underscores the complex interplay between employer prerogatives, employee
classifications, and legislative mandates in determining eligibility for labor benefits,
reflecting on the broader theme of labor rights evolution in the Philippines.
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