G.R. No. 202105. April 28, 2021 (Case Brief / Digest)

### Title:
**La Flor Dela Isabela, Inc. vs. Commissioner of Internal Revenue: A Philippine Supreme
Court Ruling on Statute of Limitations and Tax Amnesty**

### Facts:

La Flor Dela Isabela, Inc. (petitioner) faced assessments from the Commissioner of Internal
Revenue (respondent) for deficiency income tax, value-added tax, withholding tax on
compensation, and compromise penalty for the period of January 1, 1999, to December 31,
1999. The petitioner executed five waivers of the statute of limitations, with varying dates
and issues regarding validity and authority of signatories. Upon receiving a formal letter of
demand and subsequently a final decision on disputed assessments from the CIR, the
petitioner sought tax amnesty under Republic Act No. 9480 and filed for a compromise. An
undated Warrant of Distraint and/or Levy (WDL) was issued by the Commissioner, leading
the petitioner to file a review with the Court of Tax Appeals (CTA), arguing timeliness issues
and questioning the assessments’ validity based on the waivers’ non-compliance with
requisites for legality.

### Issues:

1. Whether the Court of Tax Appeals (CTA) erred in ruling the assessment and WDL as valid
despite the challenges on statutory limitations and invalid waivers.

2. Whether the petitioner’s obligations for income tax (IT) and valued-added tax (VAT)
deficiencies were nullified by availing of tax amnesty under RA 9480.

3. The petitioner’s liability for a compromise penalty in light of availing of tax amnesty.

### Court’s Decision:

The Supreme Court granted the petition favoring La Flor Dela Isabela, Inc. It found the
waivers inadequately executed, failing to comply with the stringent requirements for a valid
waiver of the statute of limitations under tax law, resulting in the prescription of the CIR’s
right to assess. The Court also held that the petitioner’s availment of the tax amnesty
program under RA 9480, after complying with all requirements, granted immunity from the
payment of the assessed taxes and the related civil, criminal, or administrative penalties for
the taxable year 1999 except for taxes not covered by the amnesty.

### Doctrine:

This case reiterates the doctrines concerning the strict compliance required for waivers of
the statute of limitations on tax assessments and the effects of availing tax amnesty under
RA 9480, which include immunity from payment of taxes and penalties for specified periods,
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provided that all conditions of the amnesty are fully complied with.

### Class Notes:

- ¥Statute of Limitations for Tax Assessments:** There is a three-year period for the BIR to
assess and collect taxes after the filing of a return. Waivers can extend this period, but strict
compliance with formality and substance is required.

- *Validity of Waivers:** Waivers must be meticulously executed, following specific
requirements including proper authorization, format, and timely execution and acceptance
by the BIR.

- **Tax Amnesty:** Availment of tax amnesty, when properly complied with, grants the
taxpayer immunity from payment of assessed taxes, civil, criminal, or administrative
penalties for covered periods.

- **Key Statutory Provisions:**

- National Internal Revenue Code (NIRC) Sections 203 and 222(b) on statute of limitations
for assessments and collections.

- Republic Act No. 9480, providing for tax amnesty for unpaid internal revenue taxes for the
taxable year 2005 and prior years under certain conditions.

### Historical Background:

This case demarcates the imperative for the BIR and taxpayers on correctly handling the
waivers to the statute of limitations, significantly affecting tax assessment and collection
processes. It touches upon the statutory provisions for tax amnesty, clarifying its impact on
the taxpayers’ obligations amidst ongoing disputes on tax assessments. The decision
underscores the judiciary’s stance on strict compliance with procedural requirements in tax
law, manifesting the principle of legality central to tax administration and enforcement.
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