G.R. No. 220045-48. June 22, 2020 (Case Brief / Digest)

### Title: Wyeth Philippines, Inc. vs. Construction Industry Arbitration Commission (CIAC)
et al.

### Facts:

Wyeth Philippines, Inc. (Wyeth) contracted SKI Construction Group, Inc. (SKI) for a
construction project in Laguna. SKI, upon contract award, received an advance payment
and secured surety and performance bonds from Mapfre Insular Insurance Corp. (Mapfre).
However, the project encountered delays, leading to a cessation order from the Project
Manager, a notice of default by Wyeth, and eventually, the contract’s termination prompted
by Wyeth. Claiming improper termination and unresolved payment issues, disputes arose
leading the parties to arbitration under the Construction Industry Arbitration Commission
(CIAC).

### Procedural Posture:

SKI initially filed a complaint against Wyeth with the CIAC, which Wyeth answered by filing
compulsory counterclaims. A motion by Wyeth to implead Mapfre was granted. After
thorough proceedings, the Arbitral Tribunal decided in favor of Wyeth, holding SKI liable for
delays and granting Wyeth and SKI certain monetary claims. Dissatisfied, Wyeth, SKI, and
Mapfre independently filed petitions for review with the Court of Appeals, seeking
modifications of the Arbitral Tribunal’s award. The Court of Appeals consolidated the cases,
partly granted the petitions, modifying the award, and confirmed the denial of Wyeth’s
motion for execution pending appeal.

### Issues:

1. Validity and extent of SKI's claims based on contract termination by Wyeth.

2. Validity and evaluation of Wyeth’s monetary claims against SKI and enforcement of
Mapfre’s surety bonds.

3. The propriety of Wyeth’s motion for execution pending appeal despite appeals lodged
against the Arbitral Tribunal’s award.

### Court’s Decision:

The Supreme Court denied Wyeth's petitions, affirming the Arbitral Tribunal’s awards
subject to modifications by the Court of Appeals. It held that CIAC’s factual findings were to
be respected given its expertise in construction arbitration. The Court also held that Mapfre
was jointly and severally liable with SKI to the extent awarded by the Tribunal for the
advanced payment, performance, and payment bonds. It further reiterated that an execution
pending appeal was not permissible since Wyeth itself had appealed the Arbitral award,
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falling within the exceptions stipulated in the revised CIAC rules.

### Doctrine:

The Court reaffirmed that findings by arbitral tribunals, especially those with specific
technical expertise like the CIAC, are to be respected and upheld given the tribunal’s
familiarity and specialized knowledge on the matter at hand. It also emphasized the
principle that contractual agreements, especially arbitration clauses, provide a binding
framework for dispute resolution which parties are expected to honor.

### Class Notes:

- The legal foundation for arbitration in the Philippines lies within the Construction Industry
Arbitration Law (Executive Order No. 1008), which establishes the CIAC.

- The jurisdiction of CIAC includes disputes arising from construction contracts, with its
decision being final and inappealable except on questions of law.

- Actual damages must be duly proven with a reasonable degree of certainty, supported by
competent evidence like official receipts or invoices.

- In arbitration, the principle of finality of awards is paramount; the award is executory after
15 days from receipt by the parties unless restrained by a competent court.

- The role of surety in construction contracts is critical, as illustrated by the joint and
several liabilities of Mapfre to Wyeth under the surety bonds.

### Historical Background:

The case exemplifies the specialized dispute resolution mechanism established under
Philippine law for construction disputes, highlighting the autonomy provided to the CIAC.
This autonomy respects the technical expertise required in adjudicating complex
construction disputes and reinforces the principle of finality in arbitration awards, a
cornerstone in alternative dispute resolution strategies encouraged by both Philippine and
international legal frameworks to ensure efficient and expert resolution of specific sectoral
disputes.
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