G.R. No. L-23096. April 27, 1972 (Case Brief / Digest)

### Title:
Nery and De Leon vs. Lorenzo, et al.

### Facts:

The case centered around the sale of a 4-hectare parcel of land located in Malaking Kahoy,
Paranaque, Rizal. The property was initially owned by Bienvenida de la Isla, as the widow
and guardian of the children of the deceased Leoncio Lorenzo. The sale to Martin Nery and
Leoncia L. de Leon led to a legal dispute initiated by Lorenzo’s children who contested the
validity of the transaction. They argued that they were not informed of the sale despite an
order from the probate court authorizing it on June 2, 1953. Furthermore, the guardianship
proceedings that began on December 7, 1950, lacked notification for the two elder children,
Dionisio and Perfecto Lorenzo, who were over 14 years old. The heirs of Silvestra Ferrer,
having a one-fourth interest in the property, also intervened. The lower court ruled partially
nullifying the sale concerning the Ferrer siblings’ share and recognized the rights of
Leoncio Lorenzo’s children to half of the remaining three-fourths of the property. The
spouses Nery and De Leon elevated the case to the Court of Appeals which upheld the sale
in favor of Nery and De Leon but allowed Lorenzo’s children to demand their share of the
sale proceeds from their mother.

### Issues:

1. Whether the guardianship court had jurisdiction to authorize the sale of the property.
2. Whether the minors’ rights were properly protected in the sale transaction.

3. Whether the heirs of Silvestra Ferrer have rights to the property.

### Court’s Decision:

The Supreme Court modified the decision of the Court of Appeals. It highlighted
jurisdictional defects in the guardianship proceedings, emphasizing that the minors were
not properly notified, rendering the sale’s authorization null and void. The Court reinstated
the lower court’s decision, recognizing the rights of Leoncio Lorenzo’s children to their
entitled share of the property. Furthermore, it affirmed the heir’s rights of Silvestra Ferrer
to one-fourth of the land, underscoring that a trustee (in this case, the deceased Lorenzo
and thereafter his widow) could not sell more than what they lawfully own.

### Doctrine:

The Supreme Court articulated the doctrine pertaining to the jurisdictional requirement of
notice in guardianship proceedings, particularly when it involves minors who are above 14
years old. Additionally, it reiterated principles concerning the protection of minors’ property
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rights, emphasizing the state’s role as parens patriae, and the prohibition against trustees
acquiring interests adverse to their principals.

### Class Notes:

1. **Jurisdiction in Guardianship Proceedings**: Notice to minors above 14 years or
incompetents is jurisdictional. Failure to provide notice renders any guardianship
proceeding void ab initio.

2. ¥*Protection of Minors’ Interests**: The State acts as parens patriae, ensuring the welfare
and protection of minors. Transactions affecting minors’ property rights require strict
adherence to procedural requirements.

3. ¥*Trustee’s Limitation**: Trustees are prohibited from acquiring interests that are
adverse to their principals. This principle governs transactions where trusts or fiduciary
relationships exist.

4. **Relevant Statute/Rule Invoked**: Section 3 of Rule 93 (Rules of Court) concerning
notice in guardianship proceedings.

### Historical Background:

The case reflects the application and interpretation of guardianship laws and property
rights in the Philippines during the mid-20th century, especially concerning the sales
authorized by the guardianship court without proper notice to the minors, a common issue
in probate and guardianship disputes of that era. It underscores the evolving legal
standards aimed at protecting minors’ property rights against procedural lapses and the
influence of familial relationships on legal transactions.
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