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### Title
MYC-Agro-Industrial Corporation v. Caldo, et al.

### Facts
On March 21,  1971,  a  traffic  accident  involving  a  Toyota  truck  owned by  MYC-Agro-
Industrial Corporation (Petitioner) and operated by Ceferino Arevalo collided with a jeepney
owned by  Nicanor  Silla  and operated by  Alfredo Rodolfo.  The jeepney was  parked at
Regiment Street, Anabu, Imus, Cavite, when the truck hit its right center side, causing the
jeepney to overturn and collide with a cemented fence,  resulting in the death of  four
individuals on the spot and three jeepney passengers later due to sustained injuries, with
others suffering various injuries. Damages were sought against the petitioner, the truck’s
driver, and Benedicto Kalaw-Katigbak, the general manager of the corporation, for being
liable for the damages incurred.

The case journeyed through the legal system beginning with the filing of complaints for
damages by affected parties against the petitioner and Ceferino Arevalo, reaching the Court
of  First  Instance  which  passed judgment  against  MYC-Agro-Industrial  Corporation  and
Ceferino Arevalo. This judgment was affirmed by the then Court of Appeals, leading to the
petition for review by the Supreme Court.

### Issues
1.  Whether the contract  of  lease between MYC-Agro-Industrial  Corporation and Jaguar
Transportation Company exonerated the former from liability.
2. The legal effect of the contract’s terms and conditions on the liability of MYC-Agro-
Industrial Corporation.
3. The applicability of the principle holding registered owners liable for damages caused by
the vehicle.

### Court’s Decision
The Supreme Court denied the petition, holding that:
1.  The  contract  of  lease  between  MYC-Agro-Industrial  Corporation  and  Jaguar
Transportation Company was a subterfuge intended to shift liability from MYC to Jaguar,
effectively maintaining MYC as the true owner and operator liable for damages incurred
through the operation of the vehicle.
2. Significant contractual provisions and practices demonstrated that the supposed lease
was in fact a facade, with MYC maintaining effective control and dominion over the vehicles,
thus liable for their operations.
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3. Under existing jurisprudence, the registered owner/operator of a vehicle is jointly and
severally  liable  with  the  driver  for  the  consequences  of  operations,  reinforcing MYC’s
liability.

### Doctrine
The ruling reiterates the doctrine that the registered owner of a vehicle is directly and
primarily responsible for damages caused by the operation of said vehicle, regardless of any
agreements that seek to transfer responsibility to third parties. The true intent and effect of
contractual arrangements must align with legal responsibilities, including liability for third-
party damages.

### Class Notes
– The registered owner of a vehicle is liable for damages resulting from its operation,
regardless of contractual arrangements asserting otherwise.
– Legal subterfuges aimed at circumventing liability through leasing or selling vehicles do
not absolve the registered owner from responsibility.
– Liability extends to the registered owner because of the public policy interest in ensuring
victims can readily identify the party responsible for damages.

### Historical Background
This  case  underscores  the  Philippine  judiciary’s  stance  on  the  critical  importance  of
vehicular  ownership  and  control  in  liability  cases.  It  reflects  the  legal  principle  that
prevention of injury and proper compensation for victims trumps contractual designs that
dilute or  obscure direct  responsibility.  This  decision is  situated within a broader legal
context emphasizing the protection of public welfare over private agreements that attempt
to circumvent established legal liabilities.


