G.R. No. 203240. March 18, 2015 (Case Brief / Digest)

### Title:
Northern Islands Co., Inc. v. Spouses Dennis and Cherylin Garcia

### Facts:

Petitioner Northern Islands Co., Inc. initiated a Complaint with an application for a writ of
preliminary attachment against respondents Spouses Dennis and Cherylin Garcia on
September 23, 2005, alleging non-payment for goods delivered from March to July 2004,
totaling P8,040,825.17. The RTC issued the writ on November 7, 2005. Rather than
answering, respondents sought to extend time for filing pleadings and requested discovery
on November 11, 2001, leading to a series of motions regarding discovery and alleging
excessive attachment by January 11, 2006. The RTC denied both the motion for discovery
and the motion to discharge excess attachment, prompting respondents to file a petition for
certiorari and mandamus with the CA.

### Issues:

1. Whether the RTC had lost jurisdiction over the matter of the preliminary attachment after
the appeal of the Main Case was perfected.

2. Whether the CA erred in ordering the appointment of a commissioner and the subsequent
discharge of any excess attachment.

### Court’s Decision:

The Supreme Court found the petition meritorious, concluding that upon the perfection of
petitioner’s appeal of the Main Case, the RTC lost jurisdiction over the case and all ancillary
matters, including the preliminary attachment. Thus, the CA’s order for a commissioner to
assess the attachment value was mooted by the appeal, rendering any orders on the
attachment ineffective as the appeal removed the attachment from the jurisdiction of the
RTC.

### Doctrine:

The Supreme Court reiterated that a preliminary attachment is merely an auxiliary remedy
that cannot exist independently of the principal action. Once the main action is appealed,
the attachment, being incidental to the main action, is also considered appealed and thus
outside the jurisdiction of the originating court.

### Class Notes:
- Preliminary Attachment serves as a provisional remedy for securing judgments and is
ancillary to the principal action.
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- The perfection of an appeal transfers jurisdiction from the lower court to the appellate
court, including all matters ancillary to the main case, such as preliminary attachments.

- The jurisdiction over a case is determined by the timely filing and perfection of an appeal,
alongside the expiration of the time to appeal for other parties.

### Historical Background:

The case illustrates the procedural complexities involving preliminary attachments in the
Philippine legal system, emphasizing the significance of jurisdictional boundaries once an
appeal is perfected. It highlights the judiciary’s careful balancing between securing the
plaintiff’s potential recovery and safeguarding the defendant’s rights against unjust
preliminary attachments. This ruling serves as a jurisprudential guide on the appellate
process and its impact on provisional remedies.
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