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**Title: Salvador vs. Court of Appeals**

**Facts:**

The origins of this legal dispute trace back to ownership claims over Lot No. 6080 and Lot
No. 6180, properties originally owned by Alipio Yabo, located in Barrio Bulua, Cagayan de
Oro City. Upon Alipio Yabo’s death, his estate, comprising these lots, was inherited by his
nine children. The controversy commenced when Pastor Makibalo, husband of Maria Yabo
(one  of  the  heirs),  claimed  ownership  of  a  significant  portion  of  these  lots,  alleging
acquisition through purchase from the other heirs and inheritance from his wife, Maria.
Various  legal  actions  ensued,  highlighting  the  complex  familial  and  transactional
interactions  over  these  lands.

A series of lawsuits were filed, starting with Pastor Makibalo’s claim in 1976 against the
spouses Alberto and Elpia Yabo, seeking recognition of his ownership over large sections of
the disputed lots. Simultaneously, other members of the Yabo family contested Makibalo’s
claims,  initiating  their  lawsuit  for  partition  and  quieting  of  title.  These  cases  were
consolidated and jointly adjudicated in the Court of First Instance of Cagayan de Oro City.

The  trial  court  ruled  substantially  in  favor  of  Pastor  Makibalo  (and  subsequently  the
Salvador spouses, as successors-in-interest), establishing his (their) ownership over majority
portions of the lots. This was contested in the Court of Appeals, leading to a partial reversal
and modification of the trial court’s decision.

**Issues:**

1. Determining what portions of Lot No. 6080 and Lot No. 6180 were considered conjugal
property of Pastor Makibalo and Maria Yabo.
2.  Whether  the  rights  of  Pastor  Makibalo’s  co-heirs  in  Maria  Yabo’s  estate  were
extinguished through prescription or laches.
3.  The  rightful  ownership  and  proper  partitioning  of  the  disputed  lots  based  on  the
precedents of ownership, purchase, inheritance, and legal prescriptions.

**Court’s Decision:**

The Supreme Court’s decision revolved around the re-evaluation of ownership claims and
partition injunctions previously decreed by the trial  court and the Court of Appeals.  It
clarified the extents of conjugal property between Pastor Makibalo and Maria Yabo and duly
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recognized the legal standing of various claims from different members of the Yabo family,
as well as the Salvador spouses as successors to Pastor Makibalo. The Court found merit in
excluding  Pelagia  Yabo’s  share  from  conjugal  property,  correctly  identified  the
commencement  of  the  prescription  period  upon  Pastor  Makibalo’s  explicit  claim  of
ownership,  and clarified the distribution proportions regarding Procopio Yabo’s  shares.
Consequently,  the  Supreme  Court  affirmed  the  appellate  court’s  decision,  subject  to
modifications.

**Doctrine:**

1. The Supreme Court reiterated the principle concerning the possession by a co-owner,
viewing it more as stewardship than as adverse possession against the other owners, and
laid down specific guidelines on when co-ownership can transition into adverse possession
leading to sole ownership.
2. It also established guidelines on the partitioning of property among heirs, emphasizing
the  need to  involve  all  indispensable  parties  in  disputes  involving  communal  property
inheritance and partition.

**Class Notes:**

–  **Conjugal  Property  vs.  Exclusive  Property:**  Assets  acquired  during  marriage  are
presumed conjugal unless proven otherwise; however, inherited properties remain exclusive
to the inheritor.
– **Prescription and Laches in Co-ownership:** Mere possession by a co-owner is ordinarily
not enough to establish adverse possession for the purposes of acquisitive prescription
without clear and convincing evidence of unequivocal acts of repudiation known to other co-
owners.
– **Partition of Estate Among Heirs:** The necessity of including all indispensable parties
when partitioning an estate is critical to ensure just division and avoid legal complications.
– **Legal Citation:** Article 494, Civil Code of the Philippines – Actions for partition are
deemed  imprescriptible  but  are  subject  to  exceptions  when  adverse  possession  is
established.

**Historical Background:**

This case illustrates the complexities encircling property ownership, inheritance, and the
corresponding legal actions in the Philippines. The evolution of the dispute, from individual
claims of ownership based on purchases and inherence to a tangled web of legal battles
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involving multiple family members over decades, highlights the challenges in property law,
especially regarding communal properties, succession rights, and the implications of marital
property regimes.


