A.M. No. 08-8-11-CA. September 09, 2008 (Case Brief / Digest)

Title: Re: Letter of Presiding Justice Conrado M. Vasquez, Jr. on CA-G.R. SP No. 103692
(The Meralco Case Controversy)

Facts: This administrative case arose from a controversy involving justices of the Court of
Appeals (CA) assigned to CA-G.R. SP No. 103692, entitled “Antonio Rosete, et al. v.
Securities and Exchange Commission, et al.” The dispute revolved around the issuance of a
Temporary Restraining Order (TRO) in favor of Manila Electric Company (Meralco) to stop
implementation of orders by the Securities and Exchange Commission (SEC) pending
resolution of an intra-corporate conflict with the Government Service Insurance System
(GSIS). The division handling the TRO experienced changes in composition due to the leave
of absence of one justice, and this led to a series of events including allegations of
impropriety and bribery attempts which eventually reached the Supreme Court (SC) for
resolution.

Issues:

1. Whether the actions and behavior of certain Justices of the Court of Appeals involved in
the Meralco case were appropriate and within ethical bounds.

2. The procedural and ethical considerations in handling motions, especially those involving
inhibition and TRO issuance.

3. The role of the Presiding Justice of the Court of Appeals in resolving disputes concerning
court procedure and judicial conduct within its ranks.

Court’s Decision:

The Supreme Court dismissed Associate Justice Vicente Q. Roxas from service for grave
misconduct, dishonesty, undue interest in the case, and conduct prejudicial to the best
interest of the service. Associate Justice Jose L. Sabio, Jr. was suspended for two months
without pay for simple misconduct and conduct unbecoming of a justice. Presiding Justice
Conrado M. Vasquez, Jr. was severely reprimanded for failure to act promptly and
decisively. Associate Justice Bienvenido L. Reyes was reprimanded for simple misconduct
with mitigating circumstances. Associate Justice Myrna Dimaranan-Vidal was admonished to
be more circumspect in the discharge of her judicial duties. Additionally, the conduct of
PCGG Chairman Camilo Sabio and private individual Francis de Borja regarding their
attempts to influence and bribe a magistrate were referred to the Bar Confidant and the
Department of Justice, respectively.

Doctrine:
This case reiterated several principles, including the paramount importance of
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independence, integrity, impartiality, and propriety in judicial conduct, the need for judges
to resolve matters promptly, and the requirement for judges to avoid allowing personal
relationships to influence judicial conduct or judgment.

Class Notes:

1. Importance of Following IRCA: The procedural posture of the case highlights the critical
importance of following the Internal Rules of the Court of Appeals (IRCA) in decision-making
and the handling of motions for inhibition and TROs.

2. Ethical Standards: The Supreme Court emphasized adherence to the highest ethical
standards, to preserve public confidence in the judiciary.

3. Role of Presiding Justice: Demonstrated the significant responsibility of the Presiding
Justice in guiding and correcting disputes in procedure and conduct within the Court of
Appeals.

Historical Background:

This case underscores a period of controversy within the Philippine judicial system,
particularly highlighting concerns over judicial integrity and the independence of court
decisions from external influences. It also illustrates the challenges and complexities
involved in maintaining the high ethical standards expected of judicial officers in the
exercise of their official functions amidst allegations of impropriety and corruption.
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