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### Title
Stronghold Insurance Company, Inc. vs. Interpacific Container Services and Gloria Dee
Chong

### Facts
Gloria Dee Chong, owner of a Fuso truck insured by Stronghold Insurance Company under a
comprehensive motor car insurance policy, faced an accident that resulted in fatalities and
serious injuries. Chong filed a claim for P550,000.00 under her policy, which Stronghold
Insurance denied, citing the driver’s alleged intoxication as per a Barangay Chairman’s
certification and a Medico Legal Certificate.

Challenging the denial, Chong initiated an action for the recovery of the sum at the RTC of
Caloocan City,  asserting  unjust  denial  and lack  of  evidence on the  intoxication  claim.
Stronghold Insurance countered, emphasizing the driver’s intoxication and breach of traffic
law as grounds for policy avoidance.

Following trial, the RTC ruled in favor of Chong, ordering Stronghold Insurance to pay the
claimed amount, citing insufficiency of evidence on the driver’s intoxication. This decision
was affirmed by the Court of Appeals, leading to Stronghold Insurance’s petition for review
on certiorari by the Supreme Court.

### Issues
1. Whether the driver’s intoxication was proven, thereby precluding the claim.
2. Assessment of the evidence presented.
3. Appropriateness of imposed interest.

### Court’s Decision
The  Supreme  Court  denied  the  petition,  affirming  the  appellate  court’s  decision  and
rejecting Stronghold Insurance’s arguments. It emphasized the principles of burden of proof
and the preponderance of evidence, finding Stronghold’s evidence insufficient to prove the
driver’s  intoxication.  Notably,  the absence of  intoxication mention in  the police  report
critically undermined Stronghold’s position. Thus, the validity of the insurance contract and
the rightful claim to its proceeds were upheld.

### Doctrine
– The party alleging a fact (in this case, violation of the insurance contract via intoxication)
bears the burden of proof to establish this claim.
– Contracts are to be enforced as written unless specific provisions contravene law or public
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policy.
– Police records are prima facie evidence of their factual statements; absence of crucial
details can significantly affect related legal analyses.

### Class Notes
–  **Burden  of  Proof**:  In  civil  cases,  the  plaintiff  must  establish  their  case  by  a
“preponderance of evidence,” meaning the evidence must be more convincing than that for
the opposing side.
– **Contract Enforcement**: Contracts are generally deemed the law between the parties
unless parts are illegal, immoral, or otherwise violate public policy.
–  **Evidence**:  Police  records  carry  prima  facie  weight,  but  their  accuracy  and
completeness  can  be  challenged  with  additional  evidence.
–  **Insurance  Claims**:  Denial  of  claims  requires  solid  evidence  of  contract  violation;
unsubstantiated assertions won’t suffice.

### Historical Background
This case elucidates the contentious issue of insurance claim denials based on alleged policy
violations—here,  the  supposed intoxication of  the  insured vehicle’s  driver.  The judicial
scrutiny  applied  in  evaluating  the  evidence  and  the  emphasis  on  contractual  fidelity
underscore the challenges in balancing insurer’s fraud prevention efforts against the rights
of  insured  parties  to  fair  claim processes.  Through  this  decision,  the  Supreme Court
reinforces  established  legal  principles  governing  contract  enforcement  and  evidentiary
burdens,  thus providing further clarification and guidance on insurance law within the
Philippines’ legal landscape.


