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### Title:
**Neri vs. Heirs of Hadji Yusop Uy and Julpha Ibrahim Uy: A Philippine Supreme Court Case
on Inheritance and Sale of Property**

### Facts:
This case centers around the dispute over homestead properties acquired by Enrique Neri
and Anunciacion Neri during their marriage, located in Samal, Davao del Norte, Philippines.
After Anunciacion’s death in 1977, Enrique, alongside his children Napoleon, Alicia, and
Visminda, executed an Extrajudicial Settlement of the Estate with Absolute Deed of Sale,
selling the properties to Hadji Yusop Uy and Julpha Ibrahim Uy in 1979 for P80,000.00.
However, Anunciacion’s children from a previous marriage, Eutropia and Victoria, as well as
minor children, Rosa and Douglas, were not included in the agreement.

Years later, in 1996, Anunciacion’s children filed a complaint to annul the sale, arguing that
the sale violated the prohibitory period and deprived them of their rightful shares. The case
escalated as it moved from the Regional Trial Court (RTC) to the Court of Appeals (CA), with
parties contesting the validity of the extrajudicial settlement and subsequent sale, as well as
raising defenses of prescription and laches.

### Issues:
1. Whether the exclusion of Eutropia and Victoria from the extrajudicial settlement and sale
deprived them of their inheritance.
2. The validity of the extrajudicial settlement and sale concerning the shares of minors Rosa
and Douglas.
3. The application of laches or prescription in the dispute.

### Court’s Decision:
The Supreme Court declared the petition meritorious, highlighting that all petitioners were
legitimate children entitled to  inherit  equally.  It  was established that  the extrajudicial
settlement  and  the  resulting  sale  were  incomplete  and  thus  void,  as  not  all  heirs
participated. However, the sale executed by Enrique and his participating children was
deemed valid for their respective shares. The court also recognized that minors Rosa and
Douglas could not be legally represented in the sale without judicial authority, thereby
rendering the sale unenforceable concerning their shares unless ratified upon reaching the
age of majority. The court noted Rosa’s ratification but not Douglas’s.

### Doctrine:
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This case reiterated the doctrines on hereditary rights, the binding nature of extrajudicial
settlements,  and  the  limitation  of  parental  authority  in  disposing  of  minor  children’s
properties. It underscored that (1) all heirs must partake in extrajudicial settlements, (2)
sales of inherited property by heirs are valid only to their proportionate shares, and (3)
extrajudicial settlements executed without the inclusion of all heirs are null and void.

### Class Notes:
–  **Civil  Code,  Articles 979 and 980**:  Importance of  equal  inheritance shares among
legitimate children.
– **Rule 74, Section 1 of the Rules of Court**: Non-participation or unawareness invalidates
extrajudicial settlements.
– **Doctrine of Constructive Trust (Article 1456, Civil Code)**: Relates to acquiring property
by mistake or fraud, imposing a trustee role on the acquirer for the benefit of the rightful
owner.
–  **Statute  of  Limitations  for  Recovering  Property**:  Actions  to  rectify  exclusions  in
extrajudicial settlements do not prescribe based on the doctrine that the declaration of the
inexistence of a contract is not subject to prescription (Civil Code, Article 1410).
– The role of **natural guardianship** under Articles 320 and 326 of the Civil Code and its
limitations pertaining to the disposal of a minor’s property.

### Historical Background:
The case underscores the complexities in handling inheritance issues, especially involving
children from different marriages and minor heirs, in the context of Philippine family law. It
illuminates the critical roles of judicial oversight and proper legal representation in the
disposal of inherited properties to safeguard minor heirs’ interests.


