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Title: Pascual Godines vs. The Honorable Court of Appeals and SV-AGRO Enterprises, Inc.

Facts:
Pascual Godines is the petitioner in a Supreme Court case that stemmed from a legal battle
concerning patent infringement and unfair competition. The root of the conflict involves a
utility model for a hand tractor or power tiller patented by Magdalena S. Villaruz, who later
assigned  it  to  SV-AGRO Enterprises,  Inc.,  herein  the  private  respondent.  The  patent,
characterized by distinct features like a vacuumatic house float and a harrow with an
adjustable operating handle, was duly registered and published. SV-AGRO noticed a steep
decline in sales traced back to similar power tillers manufactured and sold by Godines,
prompting a legal notice and subsequent failure of Godines to cease his operations. This led
to SV-AGRO filing a complaint before the Regional Trial Court (RTC), which found Godines
liable for both patent infringement and unfair competition, a decision later affirmed by the
Court of Appeals (CA). Godines petitioned for a review on certiorari by the Supreme Court,
contesting the findings and insisting on the uniqueness of his products based on client
specifications.

Issues:
The legal issues revolve around:
1. The factual basis for determining whether Godines manufactured and sold power tillers
infringing upon SV-AGRO’s patent.
2. Whether the doctrine of literal infringement or the doctrine of equivalents applies to
Godines’ power tillers vis-a-vis the patented utility model.
3. The application of laws on patent infringement (Republic Act No. 165, as amended) and
unfair competition (Republic Act No. 166, as amended) in the context of the case.

Court’s Decision:
The Supreme Court dismissed Godines’  petition and affirmed the CA’s decision with a
comprehensive analysis:
– The factual dispute over manufacturing and sales was deemed better addressed by lower
courts, with considerable evidence indicating Godines’ infringement activities.
– The Court applied both the tests of literal infringement and the doctrine of equivalents,
finding substantial similarities between Godines’ and SV-AGRO’s power tillers, indicating
infringement.
– On unfair competition, the Court found that Godines gave his goods the appearance of SV-
AGRO’s, which likely influenced buyers and constituted unfair competition.
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Doctrine:
The case reaffirmed the doctrine of equivalents in patent law, emphasizing the principle that
an infringement  occurs  when a  product,  despite  not  copying a  patent’s  literal  details,
incorporates its innovative concept to achieve substantially the same result in the same way.

Class Notes:
–  Patent  Infringement:  Involves  unauthorized  making,  using,  or  selling  of  a  patented
invention. Two tests: literal infringement and the doctrine of equivalents.
– Unfair Competition: Deceiving the public or defrauding another of his legitimate trade by
giving goods the appearance of those produced by another manufacturer or dealer.
–  Republic  Act  No.  165  and  Republic  Act  No.  166:  Key  legal  frameworks  for  patent
protection and combating unfair competition in the Philippines.

Historical Background:
This case exemplifies the complexities surrounding intellectual property rights, particularly
in  the  agrarian  context.  The  patent  system aims to  foster  innovation  by  safeguarding
creators, but it also challenges to ensure that protections do not stifle competition. The
proceedings highlight the Philippine judiciary’s role in interpreting and applying laws on
patent infringement and unfair  competition,  critical  for maintaining a balance between
encouraging inventions and preventing monopolistic practices.


