G.R. No. 199107. August 30, 2017 (Case Brief / Digest)

### Title:
Cortal et al. v. Larrazabal Enterprises et al.

### Facts:

In 1988, three parcels of land owned by Larrazabal Enterprises in Ormoc City were placed
under the Compulsory Acquisition Scheme of Presidential Decree No. 27, as amended by
Executive Order No. 228, resulting in the issuance of Emancipation Patents and new
transfer certificates of title to farmer-beneficiaries, including the petitioners.

In 1999, Larrazabal Enterprises filed an Action for Recovery of the parcels against the
Department of Agrarian Reform (DAR) and the petitioners before the Office of the Regional
Adjudicator, DAR Adjudication Board (DARAB), arguing that they had not been paid just
compensation.

The Regional Adjudicator ruled in favor of Larrazabal Enterprises, ordering the restoration
of the company’s ownership of the lots. The petitioners then appealed to the DARAB, which
initially reversed this decision but upon reconsideration, reinstated it citing due process
violations against Larrazabal Enterprises.

The petitioners appealed to the Court of Appeals (CA) under Rule 43, but their appeal was
dismissed due to technical defects, including inconsistencies in the listing of petitioners’
names, absence of critical documents like the original Complaint, and procedural lapses in
the verification and certification of non-forum shopping. A Motion for Reconsideration was
also denied by the CA.

### Issues:

1. Whether the Court of Appeals erred in dismissing the petitioners’ appeal based on
technical defects.

2. The applicability of procedural rules and their liberal construction in the interest of
justice.

3. The necessity of strict adherence to the requirement for competent evidence of identity in
the verification and certification against non-forum shopping.

4. The necessity of appending all relevant and material documents to the petition for review
under Rule 43.

### Court’s Decision:
The Supreme Court granted the petition, reversing the CA’s Resolutions and ordered the CA
to give due course to the petitioners’ appeal. The Supreme Court emphasized that
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procedural rules should be applied liberally to serve the ends of justice, especially in cases
where technical lapses do not derogate the merits of the case. The Court found that the CA’s
focus on procedural technicalities unjustly deprived the petitioners of the opportunity to
have their case fully litigated, especially given the serious substantive issues concerning
agrarian reform laws.

### Doctrine:

The principle of liberal construction of procedural rules in the interest of justice was
affirmed, emphasizing that rules are instruments for the promotion and not the obstruction
of substantial justice. Procedural lapses that do not prejudice the substantive rights of the
parties should not automatically lead to the dismissal of appeals, particularly where the
appellant shows a clear interest in resolving substantive matters.

### Class Notes:

- The right to appeal is a statutory privilege that must be complied with as per rules, yet it’s
recognized as crucial in our judicial system, warranting cautious application to avoid unfair
denial.

- Verification and certification of non-forum shopping, while integral, are not jurisdictional
requirements and can be corrected or dispensed with for substantial justice.

- Procedural rules can be relaxed under “the most persuasive of reasons” or in the presence
of “special circumstances or compelling reasons”.

- The necessity of including all relevant and material documents in an appeal under Rule 43
is subject to the discretion of the appealing party, though the appellate court should guide
what is required for a prima facie case.

### Historical Background:

The case reflects the critical balance the Philippine judicial system seeks between
adherence to procedural rules and the equitable dispensation of justice, particularly in
agrarian reform cases which often involve fundamental issues of land ownership, social
justice, and due process.
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