G.R. No. 214310. February 24, 2020 (Case Brief / Digest)

Title: Republic of the Philippines vs. Estate of Juan Maria Posadas III, et al.

Facts:

On July 4, 1990, the Republic of the Philippines, through the Department of Public Works
and Highways (DPWH), filed a complaint before the Regional Trial Court (RTC) of Makati
City to expropriate lands along Sucat Road in Paranaque for a road widening project,
affecting various individual and corporate landowners. Among those who appeared to
oppose the complaint were Estela Marfori Posadas, Maria Elena Posadas, and the Estate of
Juan Maria Posadas III (collectively, the respondents). DPWH estimated the value of the
respondents’ 15,554 square meters of land at P18,664,800.00, but the respondents
contested this figure, claiming a higher value.

The government made a deposit of P1,866,480.00 (10% of their estimated value) which the
respondents withdrew while contesting the valuation. Subsequently, the government
abandoned the road-widening initiative due to the construction of the Skyway Project.

In 2005, the Estate of Juan Maria Posadas III sought the dismissal of the action based on
abandonment. However, DPWH then decided to pursue the expropriation with a revised
plan, prompting the Republic to oppose the dismissal and commit to filing an amended
complaint.

Despite multiple directives, the Republic failed to produce an amended complaint. Notably,
Maria Elena Posadas passed away during the proceedings, adding to the complexity of the
case as a substitute was not named. Successive motions for extension were granted, but the
Republic failed to meet the deadlines or attend scheduled hearings and eventually had its
case dismissed by the RTC for failure to comply with court orders.

The Republic filed a motion for reconsideration, which was denied, and then appealed to the
Court of Appeals (CA), which affirmed the RTC’s decisions. The Republic then brought the
case to the Supreme Court.

Issues:

1. Whether the RTC acted correctly in ordering the dismissal of the case due to the
Republic’s failure to file an amended complaint; and

2. Whether the absence of a substitute for the late Maria Elena Posadas justified the
Republic’s failure to amend its complaint.

Court’s Decision:
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The Supreme Court denied the petition, affirming the dismissal of the Republic’s complaint
for expropriation. The Supreme Court found no justification for the Republic’s failure to
amend its complaint, determining that the duty to comply with the court’s order was
independent of the naming of a substitute for the deceased respondent. The RTC and the CA
were correct in dismissing the case due to the Republic’s failure to prosecute the action for
an unreasonable length of time and to comply with the RTC’s orders.

Doctrine:

- Compliance with court orders is mandatory and essential for the orderly administration of
justice.

- Procedural rules are tools for the orderly administration of justice and should not be used
to defeat its ends.

- Issues not raised during the trial cannot be raised for the first time on appeal as they
offend the principles of fair play, justice, and due process.

Class Notes:

- In expropriation cases, the government must pay just compensation to the property owner
in a timely manner.

- Legal interest must be imposed for delayed payment of compensation, from the time of
taking until the full amount is paid.

- The trial court has the responsibility to determine just compensation in expropriation
proceedings, with the assistance of commissioners acting in an advisory capacity.

- Failure to comply with court orders may result in dismissal of a case, signifying an
adjudication on the merits unless declared otherwise.

Historical Background:

The context of the case pertains to the government’s exercise of its inherent power of
eminent domain, which became contentious due to procedural delays, changes in
administrative decisions, and a lack of timely just compensation for the respondents. This
particular case demonstrates the government’s vacillation on a road-widening project that
intersected with the construction of the Skyway Project and highlighted procedural missteps
in carrying out expropriation proceedings.
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