G.R. No. 46240. November 03, 1939 (Case Brief / Digest)

### Title
Margarita Quintos and Angel A. Ansaldo vs. Beck

### Facts

Margarita Quintos (plaintiff) lent furniture to Beck (defendant), who was then her tenant in
Manila, Philippines, under a renewed lease agreement on January 14, 1936. This lease
specified that Beck could use the furniture gratuitously but must return them to Quintos
upon demand. Subsequently, Quintos sold the property housing the furniture to Maria Lopez
and Rosario Lopez, who notified Beck on September 14, 1936, giving him sixty days to
vacate based on a lease clause.

Quintos demanded the return of the furniture. Beck responded, inviting Quintos to collect
the items, except for three gas heaters and four electric lamps which he intended to use
until lease expiration on November 15, 1936. Quintos refused to accept this conditional
offer and sought the complete return of the furniture by the agreed date. Prior to lease
expiration, Beck placed the furniture with the Sheriff of Manila, where they remained in
custody.

A legal dispute ensued, culminating in a trial at the Court of First Instance of Manila which
issued a mixed judgment, partially favorable to both parties but without a clear resolution
on costs and liabilities. Quintos appealed the decision to the Supreme Court of the
Philippines.

### Issues

1. Did Beck fulfill his obligation to return the furniture upon Quintos’s demand in
accordance with the contract of commodatum?

2. Is Quintos obliged to bear the expenses for the furniture’s deposit with the Sheriff?

3. Should Quintos be awarded the value of the furniture should Beck fail to return them?

4. Who should bear the costs of litigation?

### Court’s Decision

1. The Court found Beck did not fulfill his obligation as he offered to return the furniture
except for certain items he retained for personal use. The obligation to return entailed
delivering all the furniture to Quintos’s residence.

2. Quintos was not obliged to bear the deposit expenses. Beck, as the bailee, had no right to
deposit the furniture unilaterally or expect Quintos to accept an incomplete offer of return.
3. Quintos was not entitled to the furniture’s value without presenting further evidence, as
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Beck had not agreed to the valuation presented by Quintos.
4. The costs of litigation were adjudged against Beck, as Quintos was deemed the prevailing
party due to Beck’s breach of the contract of commodatum.

The Supreme Court modified the appealed judgment, ordering Beck to return all the
furniture to Quintos’s house, with all associated expenses to be borne by him. Beck was also
ordered to pay the costs in both instances.

### Doctrine

This case reaffirms the principles of commodatum, a contract where one party grants the
use of goods to another party free of charge, retaining ownership, and imposing an
obligation for the bailee to return the goods upon the bailor’s demand. In this case, the
Court reinforced the bailee’s responsibility to return all the goods to the bailor’s residence
and not merely to make them available for collection.

### Class Notes

- Commodatum: A contract wherein one party gratuitously grants the use of non-
consumable items to another, with the obligation to return the item after the use.

- Obligation to Return: The bailee must return all items to the bailor’s residence, not simply
make them available for collection.

- Breach of Contract: The party who fails to fulfill the contract without valid reason bears
the costs of litigation.

Civil Code provisions relevant to this case include:

- Article 1740 (1): Definition of commodatum.

- Article 1741: Obligations of bailee in commodatum.
- Article 1169: Action for fulfillment of an obligation.

### Historical Background

This case arose during the pre-World War II era under the Commonwealth of the
Philippines, a time of evolving jurisprudence influenced by both Filipino cultural values and
American legal principles. Property transactions and related disputes were indicative of the
country’s growing economy and the interplay between traditional practices and formal legal
systems.
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